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	Advisory Services

Investment Strategy Advisors Inc.’s (“ISA”) principal service is providing fee-based investment advisory services and financial planning services.  The advisor practices custom management of portfolios, on a discretionary basis, according to the client’s objectives.   The advisor’s primary approach is to use a tactical allocation strategy aimed at reducing risk and increasing performance.  The advisor uses exchange listed securities, over-the-counter securities, corporate debt securities, commercial paper, CDs, municipal securities, mutual funds, United States government securities, and options in securities to accomplish this objective.  The advisor measures and selects mutual funds by using various criteria, such as the fund manager’s tenure, and/or overall career performance.  The advisor may recommend, on occasion, redistributing investment allocations to diversify the portfolio in an effort to reduce risk and increase performance.  The advisor may recommend specific stocks to increase sector weighting and/or dividend potential.  The advisor may recommend employing cash positions as a possible hedge against market movement which may adversely affect the portfolio.  The advisor may recommend selling positions for reasons that include, but are not limited to, harvesting capital gains or losses, business or sector risk exposure to a specific security or class of securities, overvaluation or overweighting of the position(s) in the portfolio, change in risk tolerance of client, or any risk deemed unacceptable for the client’s risk tolerance.  

ISA will provide investment advisory services and portfolio management services and will not provide securities execution, custodial and other administrative services.  At no time will ISA accept or maintain custody of a client’s funds or securities.

Selection of Other Advisors

ISA may periodically recommend and refer clients to unaffiliated money managers or investment advisors at ISA or client’s request.  Through this arrangement, the Client will then enter into an advisory agreement with that sub-advisor to which that sub-advisor will assist and advise the client in establishing investment objectives and develop an investment strategy to meet those objectives by identifying appropriate investments and monitoring such investments.  In consideration for such sub-advisor services, said sub advisor will receive an Investment Advisory Fee, billed quarterly in arrears; based on the account asset value at the time the account is established.  ISA will receive a portion of the Investment Advisory Fee for the solicitation and referral of the client to the sub-advisor, for assisting the client in completing their client questionnaire and account opening paperwork, and for assisting in the development of the initial policy recommendations and managing the ongoing client relationship. 

The Client, prior to entering into an agreement with a sub-advisor selected by ISA, will be provided with that sub-advisors Form ADV Part II and Schedule F (or a brochure that makes the appropriate disclosures).  In addition, ISA and its Client will agree in writing that the Client’s account will be managed by that selected sub-advisor.

Financial Planning

In addition to investment supervisory services, ISA may provide Financial Planning Services to some of its clients.  The advisor’s Financial Planning services include custom management of portfolios based on their client’s investment objectives, goals and financial situation.  It may also include providing investment strategies and general or tailored investment advice.  

Fees
ISA intends to be compensated for its investment advisory services by charging fees based on the amount of assets under management.

Management Fee:  Pursuant to an investment advisory contract signed by each client, the client will pay ISA a quarterly Management Fee, payable in advance, based on the amount of the assets to be managed by the advisor as of the opening of business on the first business day of each quarter.  Management Fees shall be charged at a rate of 1% to 1.5% AUM as negotiated between the Advisor and Client.  

All fees paid to ISA for investment advisory services are separate and distinct from the expenses charged by mutual funds to their shareholders.  These fees and expenses are described in each fund’s prospectus.  These fees will generally include a management fee, other fund expenses, and a possible distribution fee.  If the fund also imposes sales charges, a client may pay an initial or deferred sales charge.  A client could invest in a mutual fund directly, without the services of ISA.   In that case, the client would not receive the services provided by ISA which are designed, among other things, to assist the client in determining which mutual fund or funds are most appropriate to each client’s financial condition and objectives.  Accordingly, the client should review both the fees charged by the funds and the fees charged by ISA to fully understand the total amount of fees to be paid by the client and to thereby evaluate the advisory services being provided.

ISA will provide investment advisory services and portfolio management services and will not provide securities execution, custodial and other administrative services.  At no time will ISA accept or maintain custody of a client’s funds or securities.  Client is responsible for all custodial and securities execution fees charged by the custodian and executing broker-dealer.  The Advisors fee is separate and distinct from the custodian and execution fees.

Clients may request to terminate their advisory contract with ISA, in whole or in part, by giving thirty days advance written notice.  Upon termination, any fees paid in advance will be prorated to the date of termination and any excess will be refunded to client.  Client’s advisory agreement with the Advisor is non-transferable without Client’s written approval.

Performance Fees: 

Qualified investors, as defined by Rule 205-3 of the Investment Adviser’s Act, may enter into advisory agreements where ISA is entitled to a performance fee as part or all of its compensation.  Qualified investors must meet the following requirements: (a) have at least $750,000 in under management with the adviser; or (b) have a net worth of at least $1,500,000 in order to enter into performance based compensation agreements with ISA.   Suitability will be determined through the use of a detailed suitability questionnaire and follow up due diligence inquiries.  ISA, at its sole discretion, may reject any client application where the above financial standards are not met and/or where it reasonably believes the investor lacks the necessary financial sophistication, who purport to not fully understand ISA’s method of compensation and the nature of its risks, or who are otherwise deemed to be unsuitable for such an arrangement. 

ISA may receive a Performance Fee that will be based upon any gains in the client account which exceed a hurdle rate of approximately 5 percentage points earned in the account for the calendar year.  The Performance Fee will be in the range of 30% to 50% of any gains in the account that exceed the hurdle rate and negotiated and agreed to between the Advisor and  the client at the beginning of the client relationship.  
Minimum Bachelors Degree, significant relevant business experience with investments, and all necessary regulatory licenses, approvals, certifications.

Name:  Michael Tcheyan

Date of Birth:  August 5, 1952

Education:  Bachelor of Fine Arts, KCAI 1975; MBA, Rutgers Graduate School of Business 1976.

Past 5 years Business Experience:  Financial Advisor with R. Seelaus & Co. and UBS PaineWebber.

Michael Tcheyan, an Investment Advisor Representative for Adviser is also a Registered Representative with Purshe Kaplan Sterling Investments, CRD #35747, a NASD registered broker/dealer.  Advisor is not affiliated with Purshe Kaplan Sterling Investments.
Participation or Interest in Client Transactions

ISA does not serve as a custodian and at no time will ISA accept or maintain custody of a client’s funds or securities.  For clients where IARs of ISA, being properly registered with a broker-dealer, as said registered representative will effect securities transactions for ISA’s clients, their IARs may receive customary, yet typical commission and/or compensation for securities transactions performed on behalf of said advisory clients.  The client should be aware that the broker dealer ISA’s IARs are dually registered with and through whom the securities transactions will be placed, will not provide the client with investment advice or assist the client in determining the suitability of ISA’s recommendations. 

ISA's financial advisors will from time to time purchase or sell products that they may advise. Restrictions are they must place the client’s interest first. They may not purchase a security that they are recommending they sell or vice versa.  Supervisory Principals must review trades daily to ensure clients orders were handled first and they review for cross trades with a client since that is prohibited.
Please refer to the Item 11A and 11B in Form ADV Part II for ISA’s account review policy and disclosure.

Investment Discretion

Generally, Clients grant ISA complete discretion over the selection and amount of securities to be brought or sold for their account (within the parameters established by their Advisory Agreement) without obtaining their consent or approval.  However, these purchases may be subject to specified investment objectives and guidelines.  For example, a Client may specify that the investment in any particular stock or industry should not exceed specified percentages of the value of the portfolio.

Discretionary authority will only be authorized upon full disclosure to the client and by that client specifically authorizing said authority through the execution of an Investment Advisory Agreement.  All discretionary trades made by ISA on behalf of their discretionary accounts (clients) will be in accordance with that client’s investment objectives and goals.

Our primary objective in placing orders for the purchase and sale of securities for client accounts is to obtain the most favorable net results taking into account such factors as 1) price, 2) size of order, 3) difficulty of execution, 4) confidentiality and 5) skill required of the broker.  ISA will execute its transactions through an unaffiliated broker-dealer.  The broker-dealer will be chosen based on the following:  1) the broker’s capital depth, 2) the broker’s market access, 3) the broker’s transaction confirmation and account statement practices, 4) our knowledge of negotiated commission rates and spreads currently made available, 5) the nature and character of the markets for the security to be purchased or sold, 6) the desired timing of the transaction, 7) the execution, 8) clearance and settlement capabilities of the broker selected and others considered, 9) our knowledge of any actual or apparent operational problems of a broker and 10) the reasonableness of the commission or its equivalent for the specific transaction.  We will not necessarily pay the lowest commission or commission equivalent.  Transactions may involve specialized services on the part of the broker.  This would justify higher commissions (or their equivalent) than other transactions requiring routine services.

ISA may aggregate orders in a block trade or trades when securities are purchased or sold through the same broker-dealer for multiple (discretionary) accounts.  If a block trades cannot be executed in full at the same price or time, the securities actually purchased or sold by the close of each business day must be allocated in a manner that is consistent with the initial pre-allocation or other written statement.  This must be done in a way that does not consistently advantage or disadvantage particular client accounts.  For example, a partial fill will generally be filled pro-rata among participating accounts.  Prior to entry of a block trade, a written pre-allocation will be generated which identifies the group of client accounts participating in the order.  

Changes in allocation prior to final allocation may be made for good cause provided that all client accounts receive fair and equitable treatment.  A written explanation of the reason for any material change in the allocation must be provided to and approved by the Compliance Officer no later than the morning following the execution of the trade.  If the change in the allocation is the result of a condition that exists or a change in the client’s account outside of the portfolio manager’s control, then approval by the Compliance Officer is not required.

Brokerage Recommendation

ISA is not affiliated with any broker.  ISA receives no compensation of any kind from any broker, regardless of whether a client uses that broker.  Clients may choose any broker or combination of brokers they wish to custody their assets.  If requested by the client, ISA may suggest brokers for the client to use.  There will be no pressure to use the recommended broker and no extra fee or cost associated with the client using a broker not recommended by ISA.  ISA may recommend brokers based on criteria such as, but not limited to, reasonableness of commissions charged to the client, internet services made available to the client, and location of broker offices.

In the event that a client directs ISA to use a particular broker or dealer, it should be understood that under those circumstances ISA will not have the authority to negotiate commissions, obtain volume discounts and best execution may not be achieved.  In addition, under these circumstances a disparity in commission charges may exist between the commissions charged to other clients.

Code Of Ethics

ISA maintains a code of ethics and they will provide a copy to any client or prospective client upon request.
Proxy Voting

ISA will not vote, nor advise clients how to vote, proxies for securities held in client accounts.  The client clearly keeps the authority and responsibility for the voting of these proxies.  Also, ISA cannot give any advice or take any action with respect to the voting of these proxies.  The client and ISA agree to this by contract.

For accounts subject to the provisions of the Employee Retirement Income Security Act of 1974 (“ERISA”), the plan fiduciary specifically keeps the authority and responsibility for the voting of any proxies for securities held in plan accounts.  Also, ISA cannot give any advice or take action with respect to the voting of these proxies.

Privacy Policy

We never disclose the nonpublic personal information collected about you to anyone except in furtherance of our business relationship, and then only to those persons necessary to effect the transactions and provide the services that you authorize (such as broker-dealers, custodians, investment managers etc.) or as otherwise provided by law.
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